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THIS LEASE AGREBMENT is made effective the day of _____November ,19.94 .
L H. CLAYTON EVANS AND WIFE, MARY ANN EVANS
149

as Lessor (whether one or more), whose address is 7719 Arrowhead, Houston, Texas 77075

i UNION PACIFIC RESOURCES COMPANY ' , as Lessee,

P. O. Box 7, Fort Worth, Texas 76101-0007 . Al printed
letion of blank spaces) wers prepared jointly by Lessor nnd Lessee,

14

whose is
portlons of this lease were prepared by Lessee, but all other provisions (including the

1. Deseription, Lessor, in consideration of —_ TN and No/100

] Dollars (§ 10,00 ). in hand paid,
of the rayafties herein provided and the herein incd, hereby grants, leases and lets exclusively to Lessee, for the purpose of exploring for, developing, producing
and marketing oil and gas, along with all hyd bon and nonhyd b b produced in iation therewith including helium, carbon dioxide and other commercial

gases s well as hydrocarbon guses (referred to herein as “covered minerals™), the following described Jand (the *leased premises”) in
_Washington ~ County, Texas, to-wit:

6.95 acres of land, more or less, out of James Schrier Survey, A-98, Washington County,
Texas, and being same land as described in Warranty Deed dated September 10, 1962, from
J. D. Bassel et ux Edna A. to H. Clayton Evans et ux Mary Ann, recorded in Volume 243,
Page 262, Deed Records, Washington County, Texas.

RECORDER'S MEMORANDUM
ALL OR PART OF THE TEXT ON THIS PAGE
WAS BLURRED, DEFACED, CUT OFF OR NOT
LEGIBLE FOR SATISFACTORY RECOROATION,

This lease also covers accrelions and any small strips or parecls of land now ar hereafter owned or claimed by Lessor which are contiguaus or adjncent to the leased

premises whether or not such parcels are known to exist by Lessor or Lessee, and for the aft Lessor agrees lo exccule ot Lessce's request any

additional or supplenental instruments for 8 more complele or accurate description of the land so covered. For the purpose of determining the amaunt of any rentals
and shut-in royaltics hereunder, said land shall be deemed ta be comprised of __6.95 acres, whether it actually comprises more or less.

2, Term of Lease, This lease shell be in force for a primary term of L‘htee_tl)_. years from the cffective dale hereof, and for as long thereafter as a covered
mineral Is produced in paying quantities from the leased premiscs or this lease is otherwise maintained in effect pursuant to the provisions hereof.

3. Royalty. Royalties on coveted minerals produced and saved hercunder shatl be paid by Eessce to Lessor as follows: (a) For oil and other liquid hydrocarbans separated

al Lessec’s field separator facilities, the royally shall be _one-sixth (1/6) ofsuch praduction, to be delivered at Lessee's option to Lessor al the wellhead or to
Lessor's credit at the oil purchaser's transporiation facilities, provided that Lessee shall have the continuing right to purchase such production at the wellhead posted price then

prevalling in the same field (or if there is no such price then prevailing in the same field, then in the nearest field in which there is such a prevailing price) for production of
similar grade and gravity less a proporiionale part of ad valorem taxes and production, severance, or other excise laxes, (b) for ges (including casinghead gas) and all other

covered mincrals, the royalty shall be _ansixth_(uﬁ)__._ of the ncl proceeds realfzed by Lessee from the sale thercof, less a proportionate part of ad valorem
taxes ond production, severance, or other excise taxcs, provided that Lessee shall have the continuing right to purchase such production at the prevailing wellhead market price
paid for production of similar qualily in the same field (or if there is no such price then prevaifing in the sanie ficld, then in tho nearest field in which there is such a prevailing
price) less a proporionate port of ad vall taxes and producti . or other excise taxes and (c) if during or after the primary term one or more wells on the leased
premises or lands pooled therewlth are capable of producing oil or gas or other substances covered hereby in paying quantities, but such well or wells are either shut-in or
productian therefrom is not being sold by Lessce for a period of 90 consecutive duys, then Lessco may pay shut-in royalty of onc dollar per acre of fand then cavered by this
{ease, such paynicnt to be made o Lessor on or before the end of said 90-day period and thercalter on or before cach anniversary of the end of sald 90-day perlod while the
well or wells are shut-in and it shall be considered that such welt is producing in paying quantities for all purposes hereof during my period for which such shut-in royafty is
tendered; provided that if this lease s otherwise being maintained by the payment of rentals or by operations, or il a well or wells on the leased premises is producing in paying
quantities, no shut-in royalty shall be due until the end of the 90-dny period next following the end of the rentul perivd or the cessation of such operations or production, as the
casc may be. Lessce shall have frce use of oil, gas, water, and other substances produced from said land, except water from Lessor's wells or ponds, for all aperations
hereunder, and Lessor's royalty shall be computed after deducting any so used,

4, Operatlons. If, after expination of the primary term, Lessee drills a dry hole on the leased premises or if all production of covered minerals should per ly cense
from any cause cither voluntary or involuniary (and if this lease is nat olherwise being maintained), this lcase shail remain in effect if Lossee commences drilling, reworking or
other aperations on the leased premises within 90 days thereafler. If, at or afler expiration of the primary term, (his lesse is not otherwise being maintained but Lessee is then
engaged in drilling, reworking or atlicr operations calculated to obtain or restore production from the leased premises, this lease shall remain in effcct so long as such operations
are conducted with no cessation of more than 90 consecutive days und, If such operations result in the production of & covered mineral, ns long thercufier as there is producti
from the leased premises. After production has bezn established on the leased premises, Lessee shall drili such additional wells as a reasonably prudeni operator would drill
under the same or similar ¢i to (2) develop the leased premises as to formations then capable of producing in paying quantities on the leased premises or (b) protect
the leased premises fram uncompensated drainuge by a well producing a covered mineral in paying quantities located within 330 fecl of and draining the leased premises, There
shall be no covenant (o drill exploratory wells or any additional wells except a5 expressly provided herein.

S. Poaling, Lcssee shall have the continuing and recurring right, but not the obligation, to pool all or any part of the leased premises ar intercst therein with any olher
lands, leases or interests, as to any or all depths or zones, and ns (o any or all covered minerals, either before or afier the of producti b Lessee deems
it necessary or proper to do so in order to prudently explore, develap or aperate the leased premises, whether or ot similar pooling authorily exisls with respect to guch other
Tands, leases or interesis. A unit formed by such pooling for an oil well which is ot a horizontal completion shall not exceed 80 acres plus 2 maximum acreage tolerance of
10%, and for an ail well which is a horizontal completion or a gas well shall not excced 640 acres plus a maxi ge Lol of 10%; provided that larger units may
be formed for an oil well or a gas well, whether or not horizontally compleled, in order to conform ta any well spacing or density pattern permilted by any goveramenlol
authority having jurisdiction over such matters, The terms “oll well* ond “gus well* meanings-prescoikeckimgnizgle law or by regulatiuns of the goverminental
authority which has jurisdiction over such matters. The term “horizontal completi ¢an an oil wellyor a in lhich the horizontal component of the gross
complelion interval exseeds 100 fest in length. Lessee may pool or combine land co ihis'lease or any porgio dllabove provided as (o oil in any one or more
strata and as (o gas In any one or more strata. Units formed by pooling as to any st gh’g:m need not cory with units formed as to any cther stratum

Henis g 0 ise i ng hérounder, Lessée s gibrd a wiilten declaration describing 1he unit,
n suclt¥fdlaration. Lessue wha its offlon may exercise its authority to pool either

1]]
ﬂy

before or after omme 7 g .-V y .oil or gas well on lands unit and‘any unit-may-neraueeBut is not required to include, lands or leases
upon which afivell prodUcifia i il uw ail or gas in paying quantities has theretofore been completed, or upon which operations have theretofore been
S EHPNs anywhere on & unit which includes all or any part of the leased premises, dless of whether such production was

Jere commenced before or after the execution of this fease or the instrument designating the pooled unit, shall be treated for
Prodiction from the pooled unit) as if they were production, drilling or rewarking operations on the leased premises and
references herein to p from or operations on the leased premises shall be deemed to include p ion from or operalions on any portion of such pooled unit; provided
that If nfter creatlon of a pooled unit a well is drilled on tand within the unif area (other than the Icased premiscs) which well is not classified as the type of well for which the
unit was created (oil, gas or other minerals as the case may be), such well shall be considered a dry hole for purposes of applying the additional drilling and reworking
provisions hereof. If a gas well on a gas unit, which includes all or a portion of the leased premises, is reclassified ns an oil well, with respect to ell lands which are included
within the unit (other than the lands on which the well is located), the dale of such reclassification shall be idered as the dalc of cessation of productian fur purposes of
applying the provisions of this lease covering additional drilling and reworking, The production on which Lessor's royalty is calculated shall be that pruportion of the total unit
protduction which the net acreage cavered by this lease and included in the unit bears (o the tolal gross acreage in the unit, but only to the extent that such proportion of unit
production is sold by Lesses, Pooling in one or more instances shall not cxhaust Lessee’s pooling rights hercunder, and Lessee shall, without the joinder of Lessar, have the
recurring right but not the obligation to revise any unit formed hereunder by expansion or contractlon or both, either before or after of production, in order to
conform to the well spacing or density pattern permitted by the governmentat authority having jurisdiction, or to conform to any productive acreage determination made by such
govemmental authorily, or court order, or when to do so would, in the judgment of Lessee, promote the conservation of covered minerals in and zwm that
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EXTENSION OF OIL, GAS AND MINERAL LEASE
S382

STATE OF TEXAS }
KNOW ALL PERSONS BY THESE PRESENTS:

COUNTY OF WASHINGTON
I

WHEREAS, UNION PACIFIC RESOURCES COMPANY, whose address is 301 Cherry Street,
Fort Worth, Texas 76102, hercinafter referred to as “Lessee”, is the present owner of all right, title and
interest under that certain Gil, Gas and Mineral Lease, dated November 16, 1994, executed by H.
CLAYTON EVANS and wifc, MARY ANN EVANS, as Lessor, recorded in Volume 762, Page 447,
Official Records, Washington County, Texas, hereinafter referred to as the “Lease”, covering the
following described tract:

6.95 acres, mare or less, out of the James Schrier Survey, A-98, Washingtor County, Texas,
more fully described in Warranty Deed dated September 10, 1962, from I, D.Bassel et ux, Edna A, Bassel
to H. Clayton Evans et ux, Mary Ann Evans, recorded in Volume 243, Page 262, Deed Records,
Washington County, Texas,

WHEREAS, the owner of the rights of the Lessor under the Lease, hereinafier referred to as
“Lessor™, and Lessee desire to amend the Lease and extend the term thereof in the manner set aut below:

NOW, THEREFORE, in consideration of Ten Dollars and No Cents, ($10.00) and other good
and valuable consideration, the receipt and sufficiency of which is hereby acknowledged, the undersigned
as Lessar, hereby agrees with Lessce that the Lease shall be and the same is hereby amended and extended

as follows:

The primary term set out in Paragraph 2 of the Lease is hereby changed from three (3)
years from the date of the Lease to six (6) years from the date of the Leage.

Lessor hereby in all things adopts, ratifies and confirms the Lease as the same is hereby amended and

extended, and hereby grants, leases and lets alt of the acreage above-described and referred to unto Union

Pacific Resources Company, subject to and under all the terms and provisions of the Lease, and the Lease
’ is expressly affirmed, ratified and declared to be effective and binding for all purposes as the date hereof,

In the event of conflict between the terms of the original Lease and the terms of this Extension,
the terms of this Extension shall control,

EXECUTED this the Qﬁ‘l day of October, 1997,

LESSOR:

H, C;_JiYT()% EVANS

AL 2

ANN EVANS

STATE OF TEXAS

COUNTY OF HARRIS

This instrument was acknowledged before me thig the 4//\ day of Octaber, 1997 by H.
CLAYTON EVANS and wife, MARY ANN EVANS,

STATE OF TEXAS
COUNTY OF WASHINGTON

! haraby cortlty, that this Instrumant voms HLED
the dais and at tho tma atfixag heraon bynr}le a:g
wis RECORDED Iy the volums and pags of the
OFH&JZ_ Rsoogzycs of Washington County, Toxas, 28
me on
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ADDENDUM

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL, GAS AND MINERAL LEASE, DATED
NOVEMBER 16, 1994, BY AND BETWEEN H. CLAYTON EVANS AND WIFE, MARY ANN EVANS,
AS LESSOR, AND UNION PACIFIC RESOURCES COMPANY, AS LESSEE.

Notwithstanding any provision to the contrary in the foregoing Lease, it is
understocd and agreed by Lessor and Lessee that:

1) At the end of the primary term of this lease, each then producing well,

2)

3)

SIGNED FOR IDENTIFICATION: F ,LED

producing oil and/or gas in paying quantities, shall hold acreage out of
the leasehold estate here covered in units as permitted or prescribed by
spacing rules of the Railrcad Commission of the State of Texas. Any

land not so held by production at the end of the primary term of this
lease shall revert to Lessors free and clear of the terms of this lease,
with the exception that in the event lLessee is, at the end of the primary
term hereof, engaged in drilling or deepening a well on the land herein
leased, then such entire lease shall remain in force and carried on,

on such property, and such continuous drilling operations shall be
construed to mean that no more than 120 days shall elapse between

release of the drilling rig which is active on the land and the actual
"spud in" date for the drilling or deepening of a subsequent well.

When said primary term has expired, or if there is then in process drill-
ing or deepening operations, then when such continuous drilling operations
expire, the Lesges shall have 60 days time in which to execute and furnish
to Lessors a recordable ralease of any land not so held under this lease.
The provisions of this paragraph shall control in the event of conflict
with the language of any other provision herein.

Should lessor suffer damage to livestock, water wells, fences, roads,
personal property, buildings or other improvements, as a result of
operations of Lessee under the lease, Lessee agrees to pay Lessor the
actual amount of said loss. Lessee further agrees to £ill and level

all slush pits, so as to return the surface to its original condition,

as nearly as practicable, within a reasonable length of time after the
abandonment of the use of such pits, and, upon written request of lessor,
Lessee will construct and maintain fences surrounding such pits or ather
excavations sufficient to turn cattle until such pits or other excavations
are SO0 leveled.

The foregoing typewritten provisions shall supersede and govern the
provisions in the printed text hereof, even when to the contracy or
apparently to the contrary, and shall inure to the benefit of and
be binding upon the parties hereto and their respective heirs,
executors, representatives, successors and assigns.

M__1:00
JAN - 5 1995

B, Brrunmag

BETH ROTHERMEL
COUNTY CLERK, WASHINGTON COUNTY, X

. - OF TEXAS
. SUNTY OF WASHINGTON

cartlly that this instument was FILED on
tha Lz:::mag\yd at '!?vo ime etixad hereon by me’a‘nhg
was duly RECORDED In the volume end page © he
OFFIGIAL RECORDS of Washingten County, Taxas,

otampsd hareon B M8 T\ 0 6 1085

Rotharmal, Com!‘ Clark
aav?uhmgmmm %23
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m\@‘be produced from the leased prenises, In nwkin’a rovisiun, Lessee shul] file uf record a writien duc“l desctibinig the revised unil and the effuciive daje of
ises §s included in or
=i

revision shull be the dats of filing unless provided oth in such declaration. To the sxtent any portion of the p Sluded frum the unit By
virtue of such revision, the proportlon of unit production on which royalties arc ble h dec shalf thereaft ljusted ingly, and such adjusiment shall be mader

effective us of the effective date of the revision, Lessee moy at any time dissolve any unit formed hereunder by filing a written declaration deseribing the unit, and the effeciive
dute of dissalution shall be the date of filing unlcss provided otherwise in such declaration. If this lzase now or hereafter covers separats teacts, no paoling or unitization of
ropalty interests as between any such separate tracts is intended ar shall be implied or result merely from the Inclusion of such separate tracts within this Tease but Lesses shall
nevertheless have the righs 10 pact or unitize as provided in this pavagraph with q Hocation of production as herein provided, Ag used herein the wonds “separate
tract™ mean any trece with royalty ownership differing, now or hereaRer, cither as to parfies or amounts, from that as 10 any other pant of the leased premises. Pooling hereursler

shall not constitile st cross-conveyance of

6. Ancillary Rights. In exploring for, developing, producing and marketing oil, ges and ocher substances covered heseby on the Ieased premises, in primary or enhatced
recovery, Lessor hereby granis and conveys 1o Lessse the right of ingress and egress along with the right to conduct such operations on the Jeased premises s may b¢
reasonubly necessury for such purposes, including but not limited (o geaphysieal operations, the drilling of wells, and tha construction and use of roads, canals, pipelines, tanks,
water wells, dispusal wells, injection wells, pits, electric and telephone lines, power stations, and other acilitics deemed necessary by Lessee to discover, produce, store, (reat
and transport productlon, In exploring, developing, producing or marketing from the feased premises, the ancillary rights granted herein shall apply (2) to the entire lensed
premises described in Patagraph | above, notwithstanding any partial releass or other partlal termination of this lease; and (b) fo nny other lands in which Lassor novs or
herealier has authority 1o grant such rights in the vicinity of the leased pramises, No surface location for & well shall be located less than 200 feet from any house or barn now
an the leased premises or other lunds used by Lessee hereunder without Lessor’s consert, aud Lesses shall pay for actual damage caused by its operations to buildings and other
lapravenkenis now o the leased premises, or such other lands, and to cammarcial timber and growing crops thereon, Lsssee shall have the right a1 any time to remove its
fistures, equipment and materials, including well caslog, from the leased premises or such other Jands during the term of this leaso or within 180 days following the expiration
thereof,

1. Ounership Changes, The inferest of sither Lessor or Lessce hereunder may be assigned, devised or otherwisc transferred in whole or in part, by arca or by depta or
zone, and the rights and obligations of the partica hereunder shell extend o their respective heirs, devisess, exccutors, administrators, successors and @signs. No change In
Lessor's owaership shall have ihe effect of reducing the rights or enlarging the obligations of Lessee hereunder, and no change in ownership shall be binding on Lessee until 60
doys after Lessee kus been fumnished the original or centified or duly authenticated copies of the docoments establishing such change of ownetship to the satisfaction of Lessae,
In the event of the deuth of any person eatitled to shut-in royaltics heteunder, Lessee may pay or tender such shut-in royalties to the credit of decedent or decedent's estato. If
ut any time two oF more persons arc eatitfed to shut-in rayaltles hereunder, Lessee may pay or tender such shut-in royaltics to such persens, either jointly or separately, in
proportion to the interest which each owna, If Loswe fers its interest b der in whole or in part, Lesses shall be relieved of all obligations 1h arising with tespect
16 the tronsferred interest, and failure of the transferes to satisfy such obligations with respect to the transferred interest shall nof affect the rights of Lessee with respect Io any
Interest not so ferred. If Lassee fers a full or undivided interest in all ar any portion of the area covered by this lease, the obligation to pay or tender shut-ia royaliies
hercunder shalt be divided between Lesses and the feres [n proportion to the net acreage inferast in this lease then held by each.

8. Warranty of Tlle, Lessor hereby warmnts and ageess to defend dtle to tha interest conveyed to Lessee hereunder. Lessee, at ite option, may pay or dischargs any 1ax,
morigage or licn existing oguinst the leased premises snd, in the event that it does sn, Lessue shall ba subrogated to the rights of the party to whom payment is made ancl, in
addition 1o its other vights, may reimburse itself out of any royaltles or shut-in rayalties otherwise payable a Lessor hereunder, ¥f Lessor owns less thas the full mioeral calate
{n all or any pun of the leased premises, payment of yoyazlties and shut-in royalties ler shall be reduced proporti ly to the amount that Lessor’s intecest in the feised
premises bears to the entire mineral estate in the [eased premises.

9, Release of Lease, Lesses may, at any time and from time to time, deliver ta Lessor or filc of record a written release of thig Lease as to a full or undivided interest in
all or any portion of the leased premises or any depths or zones th der, and shail th be relieved of all obligations therenfier arixing With respect to the interest 50

F

feased, If Lessee rel all ar an undivided interest in less than all of the area covered hereby, Lessee's obligation to pay of tender shut-in royalties shall be proportionately
reduced in accordance with the net ge interes retained h d

10. Regulutlan_and Delay, Lesses's obligations under the lease, whether express or implied, sheil be subject lo all applicable laws, rules, yegulations and orders of any

governmental authority huving jurisdiction including resteictions on the drilling and production of wells, Notwlthstanding the provisions of paragraph 2 above, when drilling,

reworking, production or other operations are p d or delayed by such laws, rules, regulations or arders, ar by inability to abtain necessary parmits, equipment, scrv.ces,

nuterial, water, electriclty, fuel, access or eascments, or by fire, flood, adverse weather conditions, war, botage, rebellion, i ion, riol, strike or labor disputss, ar by
imability to obiain a satisfoctory market for production or failure of purch or carriers to take or transport such production, or by any ather causs not reasonably within
Lessee's controt (commonly referred to as “force majeure’), this lease shall not i b of such p ion or defay and, at Lessee’s aption, the period of such

prevention or delny shall be added ta the term hereof, Lessce shall not be lieble for breach of any express or implisd covenants of thls lease when drilling, production or cther
opérations 2re S0 pr d, defayed or i pred .

(1. Breach or Defaull, An alieged breach or default by Lessee of any obligalion hereunder or the failure of Lesses to swisfy any condition or Hrmitutian contained hereln
shall not work a forfeiture of termination of this lesse nor cause a terminatian or reversion of Ihe csiote ereated hereby nor be grounds for cancellation hereof in whale or in
punt, und no lidgacion shall be initiated by Lessor with respect to any alleged breach ar default by Lessee hereunder, for a period of af least inety (30) days after Lessor has
given Lessee written natice folly deseribing the breach or default, and then only if Lossee fails to remedy or commence to eemedy the breach or default within such periadl. In
the event the maiter is itlgated und there I8 a final judicinl determination that o breach or default has occurred, 1his lease shall not be forfeited or cancelled in whole or In part
unless Lessee is given a reasonable (ime after said judiciel determination to remedy the breach or defoult and Lessee fails (0 do so. Nothing in this instrument or ir. ths
relationship created hereby shufl be construed to establish n fiduciory relatianship, a celationship of srust or confidence or a principal - agent relationship between Lessor nnd
Lesses for any purpose.

IN WITNESS WHEREOF, this lease is exscuted effective the date €irst writien ubove, and upon execution shall be binding upon the signatory whether or not the lease has
been exccuted by all parties named herein as Lessor,

SEE ADDENDUM ATTACHED HERETO AND MADE A PART HEREOF FOR ALIL PURPOSES.

S8 # AND/OR TAX 1D # LESSOR;

450268697 /‘g{ éw

. EVANS
451300759
ANN EVANS
STATE OF TEXAS ;
53,

COUNTY OF ___ HARRIS }

STATE OF )
) ss.
COUNTY OF )
This instrument was acknowledged before me this day of , 19 , by .

My Comrmission Expires: Notacy Public




