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OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made this 23rd dy of Octaober iooqm
Era Jim Sandifer
Lousor (whether ane or more), whose sddress is: P« 0. BOX 785, Franklin, TX 77856 )
ma Michael D. Dixon, P. 0. Box 5180, Austin, TX 78763 Lessee, WITNESSETH:
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© 268.8 acres of land, more or less, out of the Grande Eleven (11) League Grant, A-32,
Robertson County, Texas, being described on Exhibit "A" attached hereto and made a

. part hercof.
Accepsed for Filing ia:
Retertson County
fns Nov 17,2000 & GL:35w
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See ADDENDUM attached hereto.

This instrument was acknow lad S, before me on. the day of .19

L]
Notary Public, Stare of Ty
Notary's name (prinied
Noury's insiget expines:
STATE OF ACKNOWLEDGMENT
COUNTY OF
This instrument was acknow kedged before me om the .19 .
by
STATE OF RIORATE. ACKNOWLEDGMENT

Notary Public. State of Toas
Notary's mame (prissnd):
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ADDENDUM

Attached to and made a part of that certain Oil, Gas and Mineral Lease dated October 23.
2000, between Era Jim Sandifer, as Lessor, and Michael D. Dixon, as Lessee.

11. Royalty: Wherever the words and fraction "onc-eighth (1/8th)" appear in this Iease,
and specifically in Paragraph 3 above, such words are deemed to be deleted and
substituted with the words and fraction "three-sixteenths (3/ 16ths)".

[2. Royalty Pavment; Lessee or the purchaser of oil and/or gas or other products
produced from the leased premises will pay to Lessor the royalties provided for herein
within the time provided in §91.402 of the Natural Resources Code of the State of Texas
and upon failure to pay within the stated time to pay interest thereon as provided in
§91.405 of the Natural Resources Code of the State of Texas.

13._Shut-In Limjtation: The Lessee's right to continue and maintain this Lease in
force and effect by the payment of shut-in gas royalty as provided herein may be
excrcised on one or more occasions, but in no event shall the total time for which this
lease is held by the payment of shut-in royalties exceed 3 years.

14. Qil And Gas Only: Oil, gas and other minerals, as used in paragraph 1 of the
Lease, shall cover and include only oil and gas and related hydrocarbons and constituent
elements (including sulphur) which may be produced with oil or gas. Oil, gas and other

. minerals, as used in paragraph 1 of the Lease does not cover or include sand. gravel, coal
and lignite. uranjum, fissionable or any hard minerals or substances of any type which
shall be produced from the leased premises separate and apart from, or independently of
oil and gas and related hydrocarbons and constituent elements (including sulphur).

15. Pugh Caluse: At the expiration of. the primary term, in the event 3 portion or
portions of the leased premises are pooled or unitized with other land, lease or leases so
as to form a pooled unit or units, operations for drilling or reworking operations on such
unit or units, or production of oil and/or gas from such unit or units, or payment of shut-
in gas royalties on a well or wells drilled on such unit or units, shall maintain this lease in
effect only as to the portion or portions of the leased premises which are ircluded in such
unit or units: provided. however, in the event of pooling or unitization limited to a certain
stratum. strata, horizon, or other vertical division, this lease, as to all strata and depths
underlying the area within the surface boundaries of such unit, shall likewise be
maintained in effect by such unit operations, production or shut-in gas royalty payments.
Any portion or portions of the leased premises which do not underlie the area within the
surface boundaries of a pooled unit or units may be maintained in effect in any manner
elsewhere provided in this lease, including. but not limited to: operations upon or
production from such portion or portions of the leased premises. or by payment of shut-in
gas well royalties.

16. Easements; Notwithstanding the termination or expiration of this lease as to
any portion or portions of the leased premises, it is agreed that Lessee shall have and
retain such easements of ingress and egress over such terminated or expired portion or
portions of the leased premises as shall be necessary to enable Lessee to develop, explore
and operate for production of oil and/or gas the portion or portions of this lease then in
effect, and Lessee shall not be required to move or relocate any tanks, separators or other
equipment or machinery used in connection with such production of oil and/or gas.

" 17. Surface Damages: It is agreed that Lessee will backfill all pits used in drilling
operations after they have dried out completely and. as nearly as is reasonably possible,
return the surface to the same condition as it was prior to said driliing operations. Further.,

" Lessce agrees to pay Lessor for actual damages caused by Lessee’s operations to Lessor’s
merchantable timber, crops, fences, livestock, barns, houses and improvements located
on the leased premises and those damages shall be based on a reasonable market value at
the time of such damage.

18. Water:  Lessee shall not have the use of any ponds, lakes, streams or water wells
-on the leased premises without the express, written consent of the Lessor and shall
protect the same from pollution and damage as a result of drilling operations.
Document Volm
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19. Hunting and Fishing:  Hunting and Fishing by Lessee, its employces, agents or
contractors is specifically forbidden.

20. Integration Clause: Each of the parties hereto expressly warrants and
represents, and does hereby affim and stipulate. that no representation, promise or
agreement, or statement of a past or existing fact, not expressed in the written agreement,
was made to induce the execution of same. Furthermore, the parties hereto do each
expressly warrant and represent, and hereby affirm and stipulate, that they have not relied
upon any representation, ‘promise or agreement. or statement of a past or existing fact,
which is not expressed in this written agreement. Each of he parties hereto recognize that
this paragraph is binding, as a matter of law and fact, and shall preclude them from
asserting that they were wrongfully induced to enter into this Agreement by any
representation, promise or agreement, or statement of a past or existing fact, which is not
found within the four (4) comners of this Agreement.

21. Optional Extensign; Lessor hereby grants to Lessee an option. which if
exercised. will extend the primary term hereof for a period of two (2) years from the
cexpiration of the original primary term and so long thereafter as operations for drilling,
reworking. or production of oil and/or gas, are conducted upon the leased premise with
no cessation of more than sixty (60) consecutive days. This option may be exercised by
Lessee at any time during the original primary term by paying or tendering to Lessor or to
Lessor's credit at the address listed above, or its successors, which shall continue as the
depository. regardless of change in ownership. the sum of One Hundred Fifty Dollars &
No/100 ($150.00) per net mineral acre. then extended, which shall operate to extend the
primary term provided in this [ease for two (2) additional years and it shall be considered
for all purposes as though this lease originally provided for a primary term of five (5)
years. Any payment hereunder may be made by check or draft deposited in the mail or
delivered to Lessor or %o said depository bank on or before the last date for payment. In
the cvent this lease is being maintained by any provision hereof at the expiration of the
original primary term. Lessee shall have a period of thirty (30) days from the date this
lease ceases to be maintained within which to exercise this option.

IN WITNESS WHEREQF: this instrument is executed on the date first above written.

el -

Era JimSan ifc;' )
U}
Soc. Sec. #:“:25@ 4 é- f f7 Soc. Sec. #:
ACKNOWLEDGEMENT
STATE OF TEXAS
COUNTY OF ROBERTSON

This instrument was acknowledged before me on this{57Hday of October, 2000,
by Era Jim Sandifer.

SHARON O. NADDEN
)t} Neary St

D) Mot et
Juna 02, 2004

ﬂotar_v Public. State of Texas

Sandifer Addcndum
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Exhibit "A"

Attached to and made a part of that certain Oil, Gas and Mineral Lease dated October 23,
2000, between Era Jim Sandifer, as Lessor, and Michael D. Dixon, as Lessee,

268.8 acres of land, more or less, out of the Grande Eleven (11) League Grant, A-32,
Robertson County, Texas, being described as follows:

Tract 1: 41.72 acres of land, more or less, out of the Grande Eleven (11) League
Grant, A-32, Robertson County, Texas, being described in a Deed dated March 6, 1920,
from James W. McCormick, et ux, to James Sandifer, et ux, recorded in Volume 87, Page
597, Deed Records of Robertson County, Texas.

Tract 2: 60.28 acres of land, more or less. out of the Grande Eleven (11) League
Grant. A-32, Robertson County, Texas, being described as two tracts in a Deed dated
March 15, 1918, from James W. McCormick, et ux, to Mrs. Erie Sandifer, recorded in
Volume 87, Page 596, Deed Records of Robertson County, Texas.

- Traet 3: 33.2 acres of land, more or less, out of the Grande Eleven (11) League

Grant, A-32, Robertson County, Texas, being described in a Deed dated September 23,
1927, from S. R. McCormick, et al, to Erie Sandifer, recorded in Volume 124, Page 105,
Deed Records of Robertson County, Texas.

Tract 4: 33.2 acres of land. more or less. out of the Grande Eleven (11) League

" Grant. A-32, Robertson County, Texas, being described in a Deed dated September 23,

1927, from C. A: McCommick, et ux, to J. O. Sandifer, et ux, recorded in Volume 124,
Page 109, Deed Records of Robertson County, Texas.

Tract 5: 33.2 acres of land, more or less, out of the Grande Eleven (11) League
Grant. A-32. Robertson County, Texas. being described in a Deed dated February 5,
1938. from Nannie Amett to L. E. Scott, recorded in Volume 116, Page 40, Deed
Records of Robertson County, Texas.

Tract 6: 33.2 acres of land, more or less, out of the Grande Eleven (1i) League
Grant. A-32. Robertson County, Texas, being described in a Deed dated January 14,
1933. from S. R. McCormick, et ux, to Mollie Sandifer, recorded in Volume 104, Page
594. Deed Records of Robertson County, Texas.

Tract 7: 34 acres of land, more or less, out of the Grande Eleven (11) League
Grant, A-32, Robertson County. Texas, being described in a Deed dated September 3.
1927, from S. R. McCommick, et al, to Mollie Sandifer. recorded in Volume 90, Page 492
Deed Records of Robertson County, Texas. - 1

Signed for identification:

< )

Era Jjff Sandifer

Sandifer Exhibiz A Document Volm
Pagelof | =0004 884 768

Page
532




